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CMP Rs. 2600
Target Price Rs. 3131
Time Frame 9-12 months

Risk Medium

Sector Financials

Price & Volume Analysis

% Change from previous Day 0.87%
% Change from previous Month 2.38%
52 Week High 2895

52 Week Low 1473
Weekly H/L 2666/2507
Deliverable 56.92%
Book Value / Share 555
EPS 61.44
Market Cap (Rs. CR) 4,68,339

Housing Development Finance Corporation (HDFC) was incorporated in 1977 provides
housing finance to individuals and corporate customers in India. HDFC also provides
construction finance to real estate developers and provides lease financing. It offers
loans for the purchase and construction of houses; home improvement and extension,
plot, and top-up loans; loans to agriculturists, planters, horticulturists, and dairy farmers;
loans against property; and loans for non-residential premises and commerecial plots.

RSI (14, E9) Monthly 63
Smoothed RSI 67
Stochastic oscillator monthly (1,3,3) 23

The momentum oscillators are in an excellent bullish cycle mode as the
Relative Strength Indicator (RSI) is trending north and Stochastic
indicators especially on monthly time frames are indicating reverse
divergences. Buy signals are generated in weekly charts too. Long
remains the play.

VALUE SCANNER
—

Friday
12th March, 2021

HDFC LTD (HDFC) 10032021 C=2499.8
Moving Average (50)
Woving Avarage (100

v=257M Chg=+225 (+0.9%)

"

TFeb lApimay lullaug [OciNev (2019 [Mar [Way ldullug [oct

[2020 [Mar May Luilaug |OciNov 12021 IMarApr
Copyright © 2021 Chantaxus Powarad by wrvrur shartnesis com

Support & Resistance Analysis

Support 1 2351
Support 2 2050
Resistance 1 2896
Resistance 2 3101

Technically, brace yourselves for a probable ‘Flag Pattern” breakout play
on monthly charts on backdrop of recent sequence of higher high intact
in all-time-frames. The impulse uptrend continues on the monthly time
scale, with positive SAR series. That said, the move now needs to scale
above 2896 to make further inroads to its uncharted territory.
Immediate support however seen at 2351 and then major make-or-
break support seen at 2050. Buying aggressively on any declines should
be the preferred strategy.

Trend Analysis

Moving Average - 50 Days 2647
Moving Average - 200 Days 2129
ADX (14d) 20
Bollinger Band Weekly 2023-2897
MACD Weekly 167

The uptrend is quite sustainable as the price is seen above the 200-
day moving average, and now seen consolidating just a tad below its
50-day moving average. The general rule is if a stock is trading above
its 200-DMA, the trend is largely upward. MACD is witnessing
overbought technical conditions hence buying aggressively on
corrective declines should be the preferred strategy.

The biggest positive catalyst in favor of HDFC is its strong balance sheets in the non-banking sector with Capital adequacy ratio standing at 20.9% (vs. 17.6% in
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Q3FY20) with 19.9% Tier 1 capital and 1.0% Tier 2 capital (vs. 16.5% & 1.1% in Q3FY20 respectively). Pick-up in individual business and broadly stable asset quality
glorifies to the fundamental story of HDFC. Net interest income registered a healthy growth of 25.6% YoY (+11.5% QoQ) to Rs. 4,068cr in Q3FY21. Individual loan
book on AUM basis grew ~10% YoY as the individual loan approvals were up ~32% YoY and Non-individual loan book saw an increase of ~7% YoY.

Further going forward, as the economy picks up — there is likely to be a significant recovery in volume and we suspect, the momentum is expected to continue on
backdrop of low interest rates environment, low-trending property prices, on-going work-from-home and study-from-home theme, concessional stamp duty rates and
most importantly, amidst the theme of fiscal incentives on home loans and governments’ drive to affordable housing loans.

We remain structurally positive on HDFC on backdrop of an optimistic India’s GDP forecast for the coming fiscal. Mortgage lender HDFC is expected to build on to its
strong brand equity and maintain its dominant leadership position (market share 19%) in the housing finance industry.
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DISCLAIMER: This is solely for information of clients of Khandwala Securities Limited and does not construe to be an investment advice. It is also not intended as
an offer or solicitation for the purchase and sale of any financial instruments. Any action taken by you on the basis of the information contained herein is your
responsibility alone and Khandwala Securities Limited, its subsidiaries or its employees or associates will not be liable in any manner for the consequences of such
action taken by you. We have exercised due diligence in checking the correctness and authenticity of the information contained in this recommendation, but
Khandwala Securities Limited or any of its subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this recommendation or any action taken on basis of this information.

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price and market movements. Technical analysis is
complementary to fundamental analysis and news sources. The recommendations issued herewith might be contrary to recommendations issued by Khandwala
Securities Limited in the company research undertaken as the recommendations stated in this report is derived purely from technical analysis. Khandwala
Securities Limited has based this document on information obtained from sources it believes to be reliable but which it has not independently verified; Khandwala
Securities Limited makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions
contained within the report are based upon publicly available information at the time of publication and are subject to change without notice. The information and
any disclosures provided herein are in summary form and have been prepared for informational purposes. The recommendations and suggested price levels are
intended purely for trading purposes. The recommendations are valid for the day of the report however trading trends and volumes might vary substantially on an
intraday basis and the recommendations may be subject to change. The information and any disclosures provided herein may be considered confidential. Any use,
distribution, modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any disclosures provided herein do not
constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current performance may be unaudited. Past
performance does not guarantee future returns. There can be no assurance that investments will achieve any targeted rates of return, and there is no guarantee
against the loss of your entire investment.
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